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TENTH _STATUS REPORT ON IWG CASES

As Active Cases
Casa 55 - Strategic Importance of Lead to the Soviet Bloe

At the I«G meeting of 3 December, it was agreed that with publication
of LiG/4P-5b, Revised Draft Working Paper om "The Strategic Use Pattern

-of Lead in the Soviet Bloe" (with Attachment I of 27 November), this case
~could b considered closeds It was agreed, further, that this would be

considered a completed paper; and that no distribution in the R series
would bs made. The Chairman of JOC, however, requested through the FOA
mexber on 25 February, IWG review of a paper on lead prepared by Mr. Jom
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Tucker, FOA. It was decided, inetead, that OIR would review the intelligence

data centained in the FOA paper and then, if additional intelligence was
needed, apecific questlons would be submitted for IWG review by FOA.

Cage 68 ~ Non~Strategic Consumer Goods Suitable for Export to
European Satellites -

On 17 December, the Chairman reported that IM-382, "Availlability of
Consumer Goods in the Soviet Bloe, " was to be circulated to IWG and
Executive Coammittee members, and that "further IWG work in the matter
would ba deferred pending receipt from the Executive Committee of a
statement of the priority which should be assigned this study in light
of other intelligence support requested of I¥3". The Chairnan further
reviewed this matter at the 7 January meeting, reporting that IWG/AM-17
on "The Problem of Providing Intelligence for Licensing Consumer Goods to
£ European Satellites," and IsG/ID~20, "Report on Status of Consumers®
Goods List," had been furnished to EDAC. He confirmed his previous
noties regarding distribution.of IM-382. This case will be closed if
further instructions on the subject are not ieceived from the Executive
Committee, '

Cass 73 - The Metalworking Machinery Situation in the Soviet Bloc

This case was initlated on 22 January in response to a request of the
Ad Hoc Security List Working Group for information to be used in a review
of the strategie importance of items of metalworking machinery. Work on
this paper 4s in progress in CIA. '

DIA, OSD, DOS, NAVY Declassification/Release Instructions on File
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Case 74 - Phenol: Uses and Availabilities in the Soviet Bloc

. This ¢ase was initiated to provide information to the Ad Hoc Security
List Working Group for use in its review of the strategic importance of
phenol and rhenolic resins. A CIA centribution may be expected during the
early part of April. ,

Case 75 - Indications of Sov’iof.- Bloc Uses and Supply of Titaniun Ores

CIA has undertzken to assemble information on this subject in re-
sponse to a request of ths Coordipator, Technical Task Groups, such infor-
mation to be used in connection with a proposal to remove titanium ores
and concentrates from the US Positive List. This paper is scheduled for
early publication.

B. Inactive Lases
No major developments occurred on the following cases during the report
period, emcept as indicated. Members are asked to re-examine them to de»
ternine whet.hor they may not be closed cut or cancelled.
/ Cisex z = Collection Requirements on East-West Trade
Gase 26 = Hunkering of Vessels dn Ching Irade

Case 31 - Technical Analyéis of Repairs to Sowiet. Vessels in Port
< Case 36 - In,tensggmg mﬁa for US Delegata to CHINCOM (MDAC has
requested this case mai.n inactive pending rurt,her
develomments)

Cass 49a - Diversions to the Soviet Bloe of Strategic Materials

oV ase ‘§6 ~ Proposed Study of Soviet Trade Activities and Tati¢e in

* Non-COCOM Aveas (it was agreed at the IiG meeting of 11
March that this case could remain inactive)

Case §1 - The Bearings Situation in the Soviet Bloe: Prodiiction,
Requirements, Trade and Application -

Cage 58 = Soviet Blac Strategic Uses of Coaxial Cable

Case 59 - Vulnerability of the Soviet. Bloc to a Reducticn of Hercnry
Inports from the West -
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Cago 4) - Dissemination of Econemic Defense Intelligence in the Field
This ease was initiated on 1 April 1953 for the purpose of prepa

ring
- recommended instructions to the field for lateral distribution of current

intelligzence on suspected diversion of eontrolled commodities to the Soviet
bloc. As a result of a coordinated effort by Commerce, State and CIA, in-
structions were formmlated and cireulated to Foreign Service posts by CA-
1986 of 30 September 1953, This circular airgram was reproduced as I../1D-7,
"Lateral Dissemination of Intelligence Information" and distributed to IWG.
It was anticipated that similar instructions would be issued by the Depertment
of Defense to its overseas representatives, The 0SD member, however, advised
the Executive Secretary on 5 March that other appropriate measures have been
taken within the Department to assure cooperation of military attaches and
economic defense officers in this regerd., The case is closed,

Case A4 - Financial Operations of the Soviet Bloc in its Economic
Relations with the Free World

IiG/R-16 of 11 March, transmitting the Subgroup report and recommen-
dations on this subject, has been approved by all members of IG and fore

warded to the Executive Committee, Information eopies have been furnished
to the FIC International Trade and Finance Subcommittee. '
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IWG/AM-2,5-9

Case 54 - Reported Chinese Communist - Russian Agreement for Rubber
Delivery

MS on 23 July 1953 requested confirmation of a report alleging an
agreement under terms of which "China must resell to Russia 45% of the
rubbier she obtains from Ceylon, and 40% of that which she gets elsewhere,"
Efforts by the intelligence community to confirm or deny this reported
agreement have been unsuccessful. Accordingly, this case is cancelled,

Case 60 - Appraisal of Soviet Offers of Chrome, Manganese, Platinum
and Palladium to the United States

TWG/AM~2, 5-8 of 6 Novembér indicates that a petroleum annex to this
case was to be established. This annex, which was published on 15 December,
has been superseded by IWG Case 72,

At the meeting of 3 December, concern was expressed over the fact
that, TWG/R-14 on this subject did not cover certain questions outlined in
the case. In order to satisfy the need of EDAC Working Group No. V for
information on world trade in chrome, manganese, platinum and palladium
asgistance of the Bureau of Foreign Commerce was requested by memorandum
of 1), January. The requested tabular data on this subject having been
formrarded to Mr. John Mellor, EDS/State, this case is closed.

Case 65 - Strategic Importance of Magnesium to the Soviet Bloc

Distribution of IWG/R-18 of 12 March, Final Report on this subject,
closes this case,

Case 66 - Bunkering West of Suez of Ships Trading with Communist China

in OHI contribution, satisfying the requirements of this case, was
forwarded to 0OSD on 22 December 1953, closing this casse,
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; Casz 67 - Excess Bunkering in Western European Ports of Vessels
§ Trading with the European Soviet Bloe

This case was established in response to an 0SD request for information
to guide EDAC in determining whether additional US and international controls
should be recommended for the bunkering in western European ports of vessels
trading with the European Soviet bloc, This requirement was to be served
on ONI, with such assistance as might be required from State and CIA. At
the meeting of 3 December, Mr. Kidd pointed out that ONI was not in a position
to provide this information. It was agreed that this case could be cancelled.

Jas: 69 ~ Indications of Soviet Bloc Vulnerability to Controls of
West-East Movement of Boric Acid Borates and Boron Compounds

IWG/ID-15 of 24 November 1953 on "Indications of Soviet Bloec Vulnerability
: to Controls of West-East Movement of Boron Compounds” was prepared in CIA
in response to a request from the Coordinator, Technical Task Group, This
! paper wan for use by JOC in a determination of security ratings for these
: commodities, and as licensing guidance by the Department of Commerce.
Publication of IWG/ID-15 closes the case.

Case 70 - Indicatlons of Soviet Bloc Vulnerability to Controls of West-
East Movement of Primary Aluminum (Title I, Category B,
Item 1602)

- IWG/WP-7, superseded by IWG/R-15 of 10 February, was prepared to
provide information requested by the EDAC Working Group on Application and
Enforcemont., The original purpose of the paper was in supporting the US
position on proposed 1954 Norwegian - Soviet trade agrsements providing
for export to the bloc of primary aluminum. Publication of the final IWG
report closes this case,
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Casa 72 = Soviet Bloc Offers of Petroleum and Petroleum Products
to the West

This case was estahlished to provide information on the Soviet blos i
supply position, its refinery capacity and techniques, bloc transportation
facilities, offers of petroleum and petroleum products tc the West and
the intertions undarlying these offers. The case provided primarily for ’
4 Jolat effort by OIR and CIA to provide information needed by EDAC
Vorking Croup No. 7 in its overall analysis of the significance and
implications of Soviet cffers of strategic commodities to the West. A CIA
paper, ircorporating an ONI contribution, has been distributed as IWG/ID-25
of 1€ ¥arch, closing this case, Note: it is understood that OIR plans
o issue an Intelligence Report on the subject, rather than incorporating
its information in an IWG paper, as eriginally anticipated.
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